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THE RUBBER BOARD



1. INTRODUCTION

TheRi4teboanlisimplemeniinga\rcHklBank(lDA)Aŝ edRubbCTPn̂ . The 
objaWT is 10 espand snd strengihen ihc nibber ftoiiatkm seaor in India. The enure Siaie of 
Kerala, Kan'-akumari Diaira of Tamil Nadu and cenain areas in Kamaiab, Tripura, Assam, 
Najsland and M e^ n  consiiiuie ilie pfojea area. The period of the projea is from 1.4.1993 lo 
30.9.1999. A major ponlon of ihe assstana is proposed to be di îsed ihrough the banking , 
channek under the myiD refinance sd«ne as also subfldjesand grants dBiribuied directly bv 
the Board.

2. ACnvmES COVERED UNDER LOAN SCHEMES

i) Nwplaniirg and replanting of rubber
ii) Setting up of private nurseries 
ill) .Aquisitk» rubber rollers 
i»’) Constniaiwi of smoke houses
\-) EsuKishment of rubber/niHw wood processing units

3. RUBBER NEWIANTEVG AND REPLANTING 

I )  E l i g i b i l i t y

RuWjergrott-erswiih clearosTiershlpilderathe land intending toralse rubber Inaileast 
I'lO Ha (about 25 cents) duly cenifled by ihe Rufcber Board assuiidite for rubber cultit'atkm are 
e l i^  to |oln the nibber pbniing prĉ mme The Bo^ provides technical guidance to the 
gTD»-ers. Those dcsitousofarailingplaniinggramhareio insure the planiaiion and thepreralum 
IS adjusted from ihe grant. Planting should be done mih approved clones. Plani population per 
hmare should not exceed 500. Also one heaare of planted area should no! have more ihan 40 
coconut palms or 80 arecarui palms or 20 other trees as the case may be.

ii) Sul>siclies.''grants

(a )  F lam ing gram

.̂ .ssisiance at the rate of Rs 18,000/- per hectare Is limited 10 a maxiraum extent of 2 
hectaresinihecaseofsmallholders (omingSheaares and belmv) in traditional areas andatthe 
rate of Rs. 22.0IW- per heare for areas upio 5 hectre and ai the rate of Rs. 18,000/- for holdings 
aboie > hectre and upto20 heciie in twHradliiooal areas. Disbursement of grant is^ead over 
jpenodĉ 6io7years.

.KB 1 Tradmndanas ■ Imila a«f toniatoBfln'ftsricr ê Tmilnadu 
2.Soii-lradilioMlareas-Moikrtireai
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( b )  Assistance (o r  p ^ ; I : ^ g g f d  Plants

Grm rers (all categories) using p d y to gg e d  plants are e lig iU e  for an assistance o f 
Rs- subject to  a maximum o f  500 plants p e r  hectare. (Rs. fo r  S O S T g to w e n .) The amount 
is payaWe in  the litst r a t  o f  culti\’ation.

i i i )  I n t e r c r o p p in g

In te rc ro p p in gsh o iid n oiiis e r fB tttiih tb eg ro w ih o fru lA erp la n ts .T a p io ca a n d p jd d v  
can b e  in tercropped in the first year. Banana, elephant foo t ji im a n d  g in ger ca nb e  in tercropped 
uplo the third year. Rubber nurseiy too  can be taken up in the interspace fo r the first 3 j’ears.

^  i v )  C o s t  o f  p r o j e c t  ( a p p l i c a b l e  t o  K e r a l a )

The costs furnished hereunder are indicative, i f  warranted, realistic  costs taking into 
account the l o o l  conditioos n n  be considered.

Rs. 72,000/per hectare spread okt6{o1 \-ears.

far p o l)t o g
(Rs)

Bank Loan 
(Rs)

Budded stump 
IRs)

Bank Loan 
(Rs).

1 H 6 0 0 34,600 29,200 29,200
11 10,700 3,500 11,100 6,600
m 8,500 6,250 8,400 6,150
IV 7 ,400 5,150 6 ,500 4,250
V 5 ,700 1,800 6,200 3,950
VI 5,100 5,500 2,750
VII 5,100 1,100

T o U l 7 2 ,0 0 0 5 1 ,3 0 0 7 2 ,0 0 0 5 4 ,0 0 0

4. RUBBER NURSERY

A itra g e  cost o f  developm ent - Rs. 1.11,500 pe r  acre (0.4 b )

5. RUBBER ROLLERS

Size lj3 s t(ln d icM iw )
( i )  i 5 " x 2 f  Rs. 12,500
(i i )  5 .0 "x 2 4 " R i . I i5 f lC

Rubber Board s u b ^ y  for small grow ers-Rs. 1,000/-



"n ieapproved  models have capacities as follows. Capacities have been expressed as the 
lo tai sheets that can b e  contained in  sm oke house expressed as weight o f  sheets o t  as number o f 
sheets.

a )  M a s o n a t y  t y p e

(0  Capacity in  Kg. Cost

83Kg Rs.27.000
200 Kg Rs.63,500

(i i )  Capacity in no. o f  sheets Cost

405 Rs. 30,000
<86 Ss.3J.000
567 Rs, 36,000

b )  R e a d y  m a d e  s m o k e  h o u s e s

Capacity in  no. o f  sheets Cost
(Rs)

60 10,000
80 13,000
96 17,000
120 19,000
160 24,000
180 27,000
240 32,000
320 40,000

Sm oke houses with higher ca|xidiy also a n  be considered.
Rubber Board subsidy fo r  small g n w c rs  - Rs. 3.000/- 

A'B: OediijaalUiejor wlkmunfHeslf>wlie bam art pm-
iksaiidOxiperaiirsBankTbeDepaiiinsiii

oJIbiHeipi-oducimpmeidestecbnicalgfiio

7. PROCESSING ACnvmES

A .  T h e  p r o je c t  c o v e r s  t h e  f o l l o w i n g  a c t i v i t i e s :

i)  N ts ' crumb rubber b o o t ie s  with  a minimum capadty o f  10 i/[)er day.

ii) Expansionofaum b ru b b erfa ao r ie sw ith a m in im u m ca pa c ityo flO kg ftiy



ii i) Sheet rubber p ro c ra in g  factories with  a minimum insiaJled capaw y o f  500 K&'day.

iv ) Sheet reprocessing feaories.

v ) Rubber w ood  ireatm ent plant {n ew /apansion ) with an insiaDed capaa'iy  o f  about 3000 
cu m /\aro fira ted an d scasooed tim b er.E xp ansionan in ch x lem jn u f>aureo fckn M i 
stream products from  treated vi'ood.

NB: Foi-pmciiiwienl of macbinâ ' mid txwiiioii q / " m i,  ( P o / W  BdiikgiiiMnes btiiv lo be

coaii l̂M2,W,OKandaboi'e Forpaclit\gecosiln2 leii.esial îd)edcomiimlitii»iiciiah 
applkobk

Appraisal o fp ro ccss in gp ro fea s iv ilb edo n e  jo intly  b )’ RubberBoard,pariicipa(ing bank 
indNAB AR D.

B . H o w  t o  g o  a b o u t

i)  T h e  Depanm ent o f  Processing a n d  l*i 
technical gu idatKe fo r  processing.

ii) n i e  p ro je a  report should contain  essential detaSs on  the prom oter, o l ^ i v e ,  p rod ua  
mix, availability o f  inputs, technoIogy/^roccss, quality con in^, marketing, p ro jea  cost 
etc.

il l) T h e  p rom oter has toob ta in a liccn se from  Rubber Board for rubber p rocessng units and 
a b id eby th egu id e  lines o f  iheD oard  

Iv ) T h e p ro je fls h o iid m a in ta in a d e b te q u ity ta i io o f} . !-  

V) Credit fK ih ties  ate a ra h W e  from  commercial ba iks

8. BANK FINANCE

A. Term Loans 

i )  Margin

The loan conipCHient m 1! be  the p ro jea  cost less m a ijin  (don-n payment o r  promoter's

stake).



Upco 2.5 a o c s  o f  inigatcd land o r  3 acres o f  rainfed k nd  

A t » v t  2-5 a a e s  u p(o  4.5 acres o f  i r r ^ i e d  land o r  above
5 acres upio 9  acres o f  rainfed land 
Above i 5  acres o f  n ig a id  land or 
above 9 acres o f  rainfed land

m be reckoned lomi'ds mi^n

71*re«iiW<ifno«wjtn/brfemmwp(oft lO.OOO.-

( i i )  I n t e r e s t  r a t e s  

Loan limit 
Up toR s, 25,000

O w R s , 2 5 « IO &  
upio Rs. 2 lakhs 
Over Rs. 2 lakhs

As determ ined b y  the banks subject 
10 a minirauni o f  12% P er Annum.

13.5*
Asdetennined
b y th e b a n b .

= Canmercial8aiii

S(3=Stale CiĤ mive Sank 
SWB = Slate land Deitlopineiu Bank

(b)Foi-loam sSoi? fc i  Inkbs banks are ojwc 
aill»rPr}aeUndinglMes(mj.

ui) Security (Collateral)

(a ) Up io  Rs. 10,000

A K  A feco fffif fo/w M i/n Jow W tfloa jflieTO lo ftW erf.

{b )  Over Rs.I0JX)0/-up(oRs. 25,000
W here movable assets are created
( ^ .  rubber roller, ready made type s m c ix  houses,
pum pseis for irrigation]



\Phere m ovable is s a s  are n o t creaied 
(E g , newplaniing/replaming o f  a ibber, 
rubber nurseries, niasonory type sm oke house, 
w d l for i r r ^ a ^ )

(c )C h w R s .2 5 J )0 0  • M on gageo flan d

NB: fkirnuJlfci l̂aleitibsb(aMbm-eamHxii'tdMofnai«ssihanibeloaiiMlily.

i v )  R e p a y m e n t

(a)PlaniadO[i

Maximum 15 ) « r s  ivith a grace period  o f  6 lo  7 years. S im ple in teresi w ill be charged 
during ih eges ia iionpen odan d ih eaccum u la ted interes i will b e  recovered a f i e  [he  grace period 
along w iih  (h e  loan insia lmenu.

(b )N u r s e iy  7 years with  I  year grace period.

(c) Rubber Roller

(d) Rubber snwke house

(e) Processing units

7 l o l 0  5ta rs  

S t o l l j 'c a r s .

As la id down  in the proi'ea  report or
a s ^ r e e d io w ith t h c l in jn d n g
instiiuiion.

B. W o rk in g  Capita l fin a n c e  {p e r  H ec tare) 

se ■ M ain ien an ceofa is tingy idd in g
l^ n ia tion . 

urn M anuringac
Rainguard 
Total 
period

:ralSeccurity • U p (o  Rs. 25,000

(i) Mfing capitalfinance is not iligibk j v  r^mce mxkrHmXD xbtm. 
(iijOlberlenmandcoiaiioiiSMmasJorTimilMiisO'mS^

Ks. 14.000 
R i3 ,5 M  

Rs. 17,500 
12 months 

Nil



9. REFINANCE TO LENDING BANKS FROM NABARD

i) a ie n i • m o fb a n lt lo a n

•i) Spread - M in n iu [n 4 X
.\ to im im  6.556

ili) In ieresi Rates

Liniii CBs RRB&5CQ/SLDB
Upco R s .’ 3 .(X » 8% 6.50%
Over R s.2 ),000&
Upto RsJbklis 9.50% 950%
0 \ tr K s.2 ljkh s 12.0% 12.00%

taiikgHsaspivtiilcfmilessilxinfa

n o r e  deta ils  p lease co n ia c t R u b b er Board/ 
NABARD/any p a n id p a t in g  banks

NABARD
(Ninvniber 1997) 

hiraalb)'
T h e  Rubber P roduction  D ep a n m en i

Ri!lnBuinl.Ktwv3ni
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